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MSOS/LCOS
THE NET WORTH

GAME
The cable and satellite TV broadcast business

was largely driven by small Cable TV operators,
each catering to the needs of local subscribers.

With large MSOs entering the business, the
dynamics changed. This article deliberates the

net worth of MSOs and the affiliated issues.

As per the Companies Act 2013, “net worth” means
the aggregate value of the paid-up share capital and all
reserves created out of the profits and securities premium
account, after deducting the aggregate value of the
accumulated losses,  deferred expenditure and
miscellaneous expenditure not written off, as per the
audited balance sheet, but does not include reserves
created out of
revaluation of assets,
write-back of
depreciation and
a m a l g a m a t i o n .
Conceptually,  Net
worth is the value of
all the non-financial
and financial assets
minus the value of all
i ts  outstanding
liabilities owned by an
individual or institutional unit.

An MSO has to make substantial investment for
setting up the head-ends. Further additional investment is
necessary for spreading the network. The equipment also
requires continuous technology up-gradation. In addition,
as a business entity, an MSO has to face competition from
within and outside industry, thereby necessitating
expenditure on marketing, sales and value-added services
to gain new customer and to retain existing customers. Net-
worth of a company is an important parameter for gauging
its financial standing. However, whether specifying a
minimum net-worth for an applicant MSO will help improve
orderly growth, is a pertinent question?

In the registration of MSO, Government do not
allocate any natural resource. MSOs have to make their
own business plan to survive in the competitive market. It

emaesaAaoÀelasaIAaoemaesaAaoÀelasaIAaoemaesaAaoÀelasaIAaoemaesaAaoÀelasaIAaoemaesaAaoÀelasaIAao
naoTvaqa- ka KolanaoTvaqa- ka KolanaoTvaqa- ka KolanaoTvaqa- ka KolanaoTvaqa- ka Kola

kobala AaOr saOTolaa[T TIvaI p`saarNa vyavasaaya baD,o pOmaanao pr
CaoTo kobala TIvaI Aa^proTraoM Wara saMcaailat qaa¸ p`%yaok
sqaanaIya ga`ahkaoM kI ja$rtaoM kao pUra krta qaa.baD,o

emaesaAao ko karaobaar maoM p`vaoSa krnao ko saaqa gaitSaIlata
badla ga[-.yah laoK emaesaAao AaOr saMbaw mau_aoM ko ilae

naoTvaqa- pr ivacaar–ivamaSa- krta hO.
kMpnaI AiQainayama 2013 ko Anausaar ‘naoT vaqa-’ ka Aqa- hO

caukta Saoyar pUMjaI ka kula maUlya AaOr laaBa AaOr p`itBaUit p`Iimayama Kato sao
banaayao gayao saBaI BaMDar¸ saMicat hainayaaoM̧  Aasqaaigat vyaya AaOr ivaivaQa vyaya
ko kula maUlya kao GaTanao ko baad laoKaprIixat tulana p~ ko Anausaar baT\To
Kato maoM nahIM Dalaa gayaa hO̧  laoikna [samaoM pirsaMpi<ayaaoM ko puna-maUlyaaMkna sao
saRijat BaMDar¸ maUlyah`asa AaOr samaamaolana ka ra[T baOk Saaimala nahIM

hO.saMklpnaa%mak $p sao
naoTvaqa- saBaI gaOr–iva<aIya AaOr
iva<aIya saMpi<ayaaoM ka maUlya
GaTakr iksaI vyai@t yaa
saMsqaagat [ka[- ko svaaima%va
vaalaI saBaI bakayaa donadairyaaoM
ka maUlya hO.
ek emaesaAao kao hoDeMD
sqaaipt krna o ko ilae
pyaa-Pt inavaoSa krnaa pD,ta
hO.naoTvak- ko p`saar ko ilae

AaOr Aitir2t inavaoSa krnao kI AavaSyakta haotI hO.]pkrNaaoM kao
inarMtr tknaIkI ApDoT kI BaI AavaSyakta haotI hO.[sako Alaavaa ek
vyavasaaiyak [ka[- ko $p maoM ek emaesaAao kao ]Vaoga ko BaItr AaOr
baahr sao p`itspQaa- ka saamanaa krnaa pD,ta hO ijasasao nayao ga`ahk haisala
krnao AaOr maaOjaUda ga`ahk kao banaayao rKnao ko ilae maako-iTMga¸ ibaËI AaOr
maUlyavaiQa-t saovaaAaoM pr Kca- kI AavaSyakta haotI hO.iksaI kMpnaI ka
naoTvaqa- ]sakI iva<aIya isqait ka Aaklana krnao ko ilae mah%vapUNa-
pOramaITr hO.halaaMik¸ @yaa ek Aavaodk emaesaAao ko ilae nyaUnatma
naoTvaqa- inaid-YT krnao sao vyavaisqat ivakasa maoM sauQaar krnao maoM madd imalaogaI¸
yah ek p`asaMigak p`Sna hOÆ

emaesaAao ko pMjaIkrNa maoM sarkar kao[- p̀akRitk saMsaaQana AavaMiTt
nahIM krtI hO.p`itspQaI- baajaar maoM banao rhnao ko ilae emaesaAao kao
ApnaI Kud kI vyavasaaya yaaojanaa banaanaI haogaI.vyavasaaya ko saucaa$ saMcaalana



SATELLITE & CABLE TV JANUARY 202147 SATELLITE & CABLE TV APRIL 2022

MARKET ANALYSIS

is the decision of the MSO to maintain necessary capital
and working capital for smooth conduct of business. One
argument could be that stipulation of minimum level entry
net worth will ensure MSO that it has enough strength to
run its business. Counter argument could be that in free
market, there is no need for any stipulation by the
Government as the
applicant has full
freedom as to how it
manages the resources
such as land, labour and
capital. More over entry
level net worth may not
ensure that every MSO
succeeds in the
business.

As per MIB data,
there are 1471 MSOs
registered with MIB as
on 31/03/2018. In line
with progress of
digitisation, the number
of registered MSOs has steadily increased, 31 in 2012 to
1471 in 2017.

Theoretically, the presence of large number of smaller
firms within an industry with higher fixed costs may not
sustain in the long run in competition with larger entities as
the later have economies of scale. Many of the smaller firms
may not get adequate access to financial markets. Because
such firms may be subjected to credit rationing wherein
lenders would be able to provide funds only after
ascertaining creditworthiness or other parameter denoting
financial strength. On the demand side, it is possible that
an entrant MSO has relatively smaller estimated consumer
base. Thus, a typical MSO has to face competition both
from within industry that is from incumbent MSOs, as well
as from outside the industry that is from other type of
distribution platforms like DTH service providers etc. The
stiff competition and advent of new technology like freely
available content on OTT platforms exert sufficient pressure
on such small firms. These factors underline the possibility
that the smaller entrant firms may be more susceptible. Such
firms may fail to recover fixed costs and become unviable.
Therefore, in order to induce stability and sustainability of
growth in the industry, one view could be to prescribe a
minimum net worth requirement for registration as MSO.

At present, as per Cable Television Network Rules
1994 (as amended), an applicant seeking license for operating

ko ilae AavaSyak pUMjaI AaOr kaya-SaIla pUMjaI kao banaayao rKnao emaesaAao
ka inaNa-ya hO.ek tk- yah hao sakta hO ik nyaUnatmastr kI p`vaoSa
naoTvaqa- kI Sat- emaesaAao kao sauinaiScat krogaI ik ]sako pasa Apnaa
vyavasaaya calaanao ko ilae pyaa-Pt takt hO.ka]MTr tk- yah hao sakta hO
ik mau@t baajaar maoM̧  sarkar Wara iksaI BaI Sat- kI AavaSyakta nahIM hO

@yaao Mik Aavaodk kao pUrI
svatM~ta hO ik BaUima¸ Eama AaOr
pUMjaI jaOsao saMsaaQanaaoM ka p`baMQana
kOsao krtI hO.p`vaoSa str sao
AiQak naoT vaqa- yah sauinaiScat
nahIM kr sakta hO ik p`%yaok
emaesaAao vyavasaaya maoM safla
haota hO.
emaAa[-baI ko AaMkD,ao M ko
Anausaar 31À03À2018 tk
emaAa[-baI ko saaqa 1471
emaesaAa o p MjaIkRt h O M.
iDijaTlaIkrNa kI p`gait ko
Anau$p pMjaIkRt emaesaAao kI

saM#yaa 2012 maoM 31 sao baZ,kr 2017 maoM 1471 tk lagaatar baZ,I hO.
saOWaMitk $p sao̧  ]cca inaiScat laagat vaalao ]Vaoga ko BaItr baD,I

saM#yaa maoM CaoTI fmaao-M kI ]pisqait baD,I saMsqaaAaoM ko saaqa p̀itspQaa- maoM laMbao
samaya tk nahIM rh saktI hO̧  @yaaoMik baad maoM pOmaanao kI Aqa-vyavasqaayaoM haotI
hO.k[- CaoTI fmaao-M kao iva<aIya baajaaraoM tk pyaa-Pt phuMca nahIM imala saktI
hO.@yaaoMik eosaI fmaao-M kao ËoiDT raSainaMga ko AQaIna ikyaa jaata hO ijasamaoM
?Nadata saaK yaa iva<aIya majabaUtI kao dSaa-nao vaalao Anya maapdMDaoM ka pta
lagaanao ko baad hI Qana p̀dana krnao maoM saxama haoMgao.maaMga pxa pr yah saMBava hO
ik p̀vaoSaI emaesaAao ko pasa ApoxaakRt kma Anaumaainat ]pBaao@ta AaQaar
hao.[sa p̀kar ek ivaiSaYT emaesaAao kao ]Vaoga ko BaItr sao p̀itspQaa- ka
saamanaa krnaa pD,ta hO jaao ik maaOjaUda emaesaAao sao hO̧  saaqa hI ]Vaoga ko
baahr sao hO jaao Anya p`kar ko ivatrNa PlaoTfa^maao-M jaOsao DITIeca saovaa
p̀dataAaoM Aaid sao hO.kD,I p̀itspQaa- AaOr AaoTITI PlaoTfâma- pr svatM~
$p sao ]plabQa saamagàI jaOsao nayaI tknaIk ka Aagamana eosaI CaoTI fmaao-M pr
pyaa-Pt dbaava Dalata hO.yao kark [sa saMBaavanaa kao roKaaMikt krto hOM ik
p̀vaoSa krnao vaalaI CaoTI fma-oM AiQak saMvaodnaSaIla hao saktI hO.eosaI fmao-
inaiScat laagat vasaUla krnao maoM ivafla hao saktI hO AaOr Avyavahaya- hao
saktI hOM.[sailae¸ ]Vaoga maoM isqarta AaOr ivakasa kI isqarta kao p̀oirt
krnao ko ilae¸ emaesaAao ko $p maoM pMjaIkrNa ko ilae nyaUnatma naoT vaqa- kI
AavaSyakta kao inaQaa-irt krnao pr ivacaar ikyaa jaa sakta hO.

vat-maana maoM kobala TolaIivajana naoTvak- inayama¸ 1994 ³saMSaaoiQat´
ko Anausaar emaesaAao ko $p maoM saMcaalana ko ilae laa[saoMsa p`aPt krnao
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as an MSO can be an individual, an association of
individuals or body of individuals, whether incorporated or
not, or a company. The eligibility criteria for an applicant
multi-system operator as per rule 11(B) are as follows :—

a) where the applicant is a person, he shall be a citizen
of India and not less than eighteen years of age;

b) where the applicant is an association of Individuals
or body of individuals, whether incorporated or not,
the members of such an association or body shall be
citizens of India and not less than eighteen years of
age;

c) where the applicant is an association of Individuals
or body of individuals, whether incorporated or not,
the members of such an association or body shall be
citizens of India and not less than eighteen years of
age;

d) the applicant shall not be an undischarged
insolvent;

e) the application shall not be a person of unsound
mind as declared by a-competent court;

f) the applicant shall not be convicted of any criminal
offence.

Further as per MSO registration procedure followed
by MIB, in case of individuals the eligibility criterion in
terms of net worth states that he/she should have a positive
net worth. In case of association of individuals or body of
individuals or a company, there is no criterion in terms of
net worth requirements.

It is essential that a company has an adequate
financial strength while operating in a technology
dependent, dynamic and capital-intensive industry. Cable
TV distribution service is an important support in the overall
value chain as it constitutes the last mile for extending
service to the consumer. A financially weak entity may either
wind-up or may have to compromise on quality of its
services. In either case the effects of such scenarios are not
good for orderly growth of the sector. The policy framework
should therefore ensure that only those entities which can
sustain competition and provide best quality of service to
consumer are eligible to register.

Another very important issue is regarding eligibility
of an individual to operate services as MSO. Rule 11B of
the cable TV rules does not differentiate between a person
and a legal person as an applicant for MSO registration. As
such, if an individual applies for an MSO license, there is
no prudent way to confirm his/her actual net worth. Because

vaalaa Aavaodk ek vyai@t¸ vyai@tyaaoM ka saMGa yaa vyai@tyaaoM ka inakaya¸
caaho inayaimat hao yaa na hao̧  yaa ek kMpnaI hao sakta hO.inayama 11 ³baI´
ko Anausaar ek Aavaodk malTI isasTma Aa^proTr ko ilae pa~ta maanadMD
inamnausaar hO:

e´ jahaM Aavaodk ek vyai@t hO̧  vah Baart ka naagairk haogaa¸ AaOr
18 vaYa- sao kma Aayau ka nahIM haonaa caaihe

baI´ jahaM Aavaodk vyai@tyaaoM ka saMGa yaa vyai@tyaaoM ka inakaya hO̧  caaho
inayaimat hao yaa nahIM̧  eosao saMGa yaa inakaya ko sadsya Baart ko
naagairk haoMgao̧  AaOr 18 vaYa- sao kma Aayau ko nahIM haoMgao

saI´ jahaM Aavaodk vyai@tyaaoM ka saMGa yaa vyai@tyaaoM ka inakaya hO̧  caaho
inayaimat hao yaa nahIM̧  eosao saMGa yaa inakaya ko sadsya Baart ko
naagairk haoMgao̧  AaOr 18 vaYa- sao kma Aayau ko nahIM haoMgao

DI´ Aavaodk Anaunmaaoicat idvaailayaa nahIM haogaa

[-´ Aavaodk ek saxama nyaayaalaya Wara GaaoiYat ko $p maoM ivakRt idmaaga
ka vyai@t nahIM haogaa

ca´ Aavaodk kao iksaI BaI AapraiQak ApraQa ka daoYaI nahIM zhrayaa
jaayaogaa.
[sako Alaavaa emaAa[-baI Wara ApnaayaI gayaI emaesaAao pMjaIkrNa

p`iËyaa ko Anausaar vyai@tyaaoM ko maamalao maoM naoT vaqa- ko saMdBa- maoM pa~ta
maapdMD batata hO ik ]sako pasa sakara%mak naoTvaqa- haonaa caaihe.vyai@tyaaoM
ko saMGa yaa vyai@tyaaoM ko inakaya yaa iksaI kMpnaI ko maamalao maoM naoTvaqa-
AavaSyaktaAaoM ko saMdBa- maoM kao[- maanadMD nahIM hO.

yah AavaSyak hO ik p`aOVaoigakI pr inaBa-r¸ gaitSaIla AaOr pUMjaI
gahna ]Vaoga maoM kama krto samaya ek kMpnaI ko pasa pyaa-Pt iva<aIya takt
hao.kobala TIvaI ivatrNa saovaa samaga` maUlya EaRMKlaa maoM ek mah%vapUNa- samaqa-na
hO @yaaoMik yah ]pBaao@ta kao saovaa p`dana krnao ko ilae AMitma maIla ka
gazna krtI hO.Aaiqa-k $p sao kmajaaor [ka[- yaa tao baMd hao saktI hO yaa
]sao ApnaI saovaaAaoM kI gauNava<aa sao samaJaaOta krnaa pD, sakta hO.iksaI
BaI maamalao maoM [sa trh ko pirdRSyaaoM ko p`Baava xao~ ko vyavaisqat ivakasa ko
ilae AcCo nahIM hOM.[sailae naIitgat Z,aMcao kao yah sauinaiScat krnaa
caaihe ik kovala vao saMsqaayaoM jaao p`itspQaa- banaayao rK saktI hOM AaOr
]pBaao@ta kao savaao-<ama gauNava<aa kI saovaa p`dana kr saktI hO̧  vao pMjaIkrNa
kI pa~ hOM.

ek AaOr mah%vapUNa- mau_a emaesaAao ko $p maoM saovaaAaoM kao saMcaailat
krnao ko ilae iksaI vyai@t kI yaaogyata ko saMbaMQa maoM hO.kobala TIvaI inayamaaoM
ka inayama 11 baI emaesaAao ko pMjaIkrNa ko ilae Aavaodk ko $p maoM vyai@t
AaOr kanaUnaI vyai@t ko baIca AMtr nahIM krta hO.jaOsao̧  yaid kao[- vyai@t
emaesaAao laa[saoMsa ko ilae Aavaodna krta hO tao ]sakI vaastivak naoTvaqa- kI
puiYT krnao ka kao[- ivavaokpUNa- trIka nahIM hO.@yaaoMik iksaI vyai@t kao
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an individual is not required to make any statutory
submissions to any public authority that specifies the net-
worth. So, if a minimum net worth requirement is specified,
it will be necessary to specify the format and the procedure
to calculate the net-worth. Similarly, issues will arise in case
of the group of individuals. Alternatively, if a minimum net-
worth is prescribed, the extant rules may be reviewed to
prescribe only business entity like a proprietor-ship firm in
case of an individual and a partnership firm in case of group
of individuals. It is noted that business entities as registered
firms are duly audited, and their net worth can be duly
assessed based on their actual paid up capital or previous
years’ audited reports. Such audited reports are part of
statutory filings and therefore can be duly verified.

Due to digitalization and convergence, many non-
traditional broadcasting TV distribution platforms such as
OTT are emerging in the market. To remain competitive, it
becomes necessary for MSOs to upgrade their networks
and equipment for provisioning of value-added services
including triple play services and broadband internet. In
such a scenario, it becomes even more essential for the
firms to have substantial financial strength.

On the other hand, any entry or exit barrier may deter
first generation/new entrepreneurs. The nature of
competition in the market as well as high upfront
investments can itself ensure that firms having adequate
financial strength only enter the field. However, though no
specific data exists for MSO’s becoming unviable, the fact
that only about 77.7 % of those registered with MIB are
actually operating business, may be an indication.

Conversely, the regional MSOs are necessary in the
cable TV sector as they can better provide the program
diversity to cater to the regional/local tastes. A minimum
net-worth criterion or entry could discourage the growth of
smaller MSOs in far-flung areas and in-turn may hinder the
incubation and growth of local and regional channels. Thus,
an entry barrier like fixing a minimum net-worth requirement
may adversely affect overall program diversity and
development of local and regional content.

NET-WORTH BASED ON AREA OF OPERATION
In the cable TV sector, MSOs providing cable TV

services are categorized on a pan-India basis only. As per
the guidelines issued by the MIB vide notification No. 2/
108/2015-DAS dated 27/01/2017 whereby all registered
MSOs are free to operate in any parts of the country,
irrespective of registration for specified DAS notified area(s)
granted by the Ministry of I&B.

However, since the capital requirements for setting

iksaI BaI saava-jainak p̀aiQakrNa kao kao[- vaOQaainak p̀stuityaaM krnao kI
AavaSyakta nahIM haotI hO jaao naoTvaqa- kao inaid-YT krta hO.[sailae yaid
nyaUnatma naoTvaqa- kI AavaSyakta inaid-YT kI jaatI hO tao naoTvaqa- kI gaNanaa
ko ilae p̀a$p AaOr p̀iËyaa kao inaid-YT krnaa AavaSyak haogaa.[saI trh
vyai@tyaaoM ko samaUh ko maamalao maoM BaI samasyaayaoM ]%pnna haoMgaI.vaOkilpk $p sao
yaid ek nyaUnatma naoTvaqa- inaQaa-irt ikyaa jaata hO tao maaOjaUda inayamaaoM kI
samaIxaa kovala vyavasaaiyak [ka[- jaOsao ik ek vyai@t ko maamalao maoM ek
p̀aopra[Tr iSap fma- AaOr vyai@tyaaoM ko samaUh ko maamalao maoM ek saaJaodarI fma-
kao inaQaa-irt krnao ko ilae kI jaa saktI hO.yah naaoT ikyaa jaata hO ik
pMjaIkRt fmaao-M ko $p maoM vyavasaaiyak saMsqaaAaoM ka ivaiQavat laoKaprIixat
irpaoT- ko AaQaar pr ]nakI naoTvaqa- ka ivaiQavat maUlyaaMkna ikyaa jaa sakta
hO.[sa trh laoKaprIixat irpaoT- vaOQaainak fa[ilaMga ka ihssaa hO AaOr
[sailae [sao ivaiQavat sa%yaaipt ikyaa jaa sakta hO.

iDijaTlaIkrNa AaOr knva-jaMsa ko karNa¸ k[- gaOr–parMpirk p̀saarNa
TIvaI ivatrNa PlaoTfa^ma- jaOsao AaoTITI baajaar maoM ]Bar rho hOM.p`itspQaI- banao
rhnao ko ilae emaesaAao ko ilae iT/PlaPlao saovaaAaoM AaOr ba`a^DbaOMD [MTrnaoT
saiht maUlya vaiQa-t saovaaAaoM ko p`avaQaana ko ilae Apnao naoTvak- AaOr
]pkrNa kao ApgaòD krnaa AavaSyak hao jaata hO.eosao pirdRSya maoM fmaao-
M ko ilae pyaa-Pt iva<aIya takt haonaa AaOr BaI AavaSyak hao jaata hO.

dUsarI Aaor¸ kao[- BaI p̀vaoSa yaa inakaya AvaraoQa phlaI pIZ,IÀnayao
]VimayaaoM kao raok sakta hO.baajaar maoM p̀itspQaa- kI p̀kRit ko saaqa–saaqa
]cca Aigàma inavaoSa svayaM yah sauinaiScat kr sakto hOM ik pyaa-Pt iva<aIya
takt rKnao vaalaI fma- hI xao~ maoM p̀vaoSa kroM.halaaMik¸ AamataOr pr emaesaAao
ko Avyaavahairk haonao ko ilae kao[- ivaiSaYT DoTa maaOjaUd nahIM hO̧  tqya yah hO
ik emaAa[-baI ko saaqa pMjaIkRt laaogaaoM maoM sao kovala 77º7‰ hI vaastva maoM
vyavasaaya saMcaailat kr rho hOM̧  yah ek saMkot hao sakta hO.

[sako ivaprIt¸ kobala TIvaI maoM xao~Iya emaesaAao AavaSyak hOM
@yaaoMik vao xao~IyaÀsqaanaIya $icayaaoM kao pUra krnao ko ilae kaya-Ëma ivaivaQata
kao baohtr ZMga sao p̀dana kr sakto hOM.ek nyaUnatma naoTvaqa- maanadMD yaa
p̀vaoSa dUr–draja ko xao~aoM maoM CaoTo emaesaAao ko ivakasa kao htao%saaiht kr
sakta hO AaOr badlao maoM sqaanaIya AaOr xaò~Iya caOnalaaoM ko }Ymaayana AaOr
ivakasa maoM baaQaa ]%pnna kr sakta hO.[sa p̀kar¸ nyaUnatma naoTvaqa- kI
AavaSyakta tya krnao jaOsaI p̀vaoSa baaQaa samagà kaya-Ëma ivaivaQata AaOr
sqaanaIya AaOr xao~Iya saamagàI ko ivakasa pr p̀itkUla p̀Baava Dala saktI hO.
saMcaalana ko ilae xao~ ko AaQaar pr naoTvaqa -sa Mcaalana ko ilae xao~ ko AaQaar pr naoTvaqa -sa Mcaalana ko ilae xao~ ko AaQaar pr naoTvaqa -sa Mcaalana ko ilae xao~ ko AaQaar pr naoTvaqa -sa Mcaalana ko ilae xao~ ko AaQaar pr naoTvaqa -

kobala TIvaI xao~ maoM̧  kobala TIvaI saovaayaoM p`dana krnao vaalao emaesaAao
kao kovala AiKla BaartIya AaQaar pr vagaI-kRt ikyaa jaata hO.emaAa[-
baI Wara AiQasaUcanaa saM#yaa 2À108À2015–DIeesa idnaaMk 27À01À2017
Wara jaarI idSaa–inado-SaaoM ko Anausaar ijasasao saBaI pMjaIkRt emaesaAao doSa
ko iksaI BaI ihssao maoM kama krnao ko ilae svatM~ hOM̧  caaho saUcanaa AaOr
p`saarNa maM~alaya inaid-YT DIeesa AiQasaUicat xao~ ko ilae pMjaIkrNa kI
prvaah ikyao ibanaa.
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up operations of an entrant MSO would depend upon the
areas of operation, it is conceivable that their net worth
requirements could also vary with the initial proposed area
of operation.

Accordingly, there could be categories of MSOs
based on the area of operation. First there could be the
national level MSO providing its services in major part of
the country covering at least ‘n’ number of states. Similarly,
there could be state level MSOs having an area of operation
in a state. And at local level there can be MSO’s who cover
a district or part thereof.

As mentioned above, the investment level
required for each of the above three categories of MSO
would vary significantly depending upon the area of
coverage, with a pan India MSO having a substantially
higher levels of required investment followed by other
two categories of MSOs. Therefore, one view could be
to fix the entry level net worth requirement in accordance
to the desired scale of operation of an entrant MSO such
that the required minimum net worth would be highest
for Pan India MSOs followed by state level MSOs and
least for district level MSOs.

As evident from above, currently, registrations are
granted to MSOs for operations on a Pan India basis.
Now, one scenario might be that if a requirement for
minimum net worth is specified based on the proposed
area of operation then the licenses may not be granted
on a Pan India basis. Other scenario might be that even
after specifying a minimum net worth requirement,
licenses are granted on a Pan India basis. This is because
even if an applicant wishes to operate on a local or
regional level, licenses could be granted on a Pan India
basis after ascertaining the requisite net worth to operate
at that level. There are two possible scenarios. Scenario
1, where an entrant MSO operates on a district level or
state level and gradually expands its coverage. Scenario
2, where an MSO starts with multistate operations and
expands its horizons nationally through organic and in-
organic (through mergers and acquisitions) growth. In
scenario 1, a multi-level net worth may be necessary
whereas in scenario 2 a single level net worth would
suffice.

In case a new regime is created by granting
registration on the basis of area of operation then there
may also be a need to classify even the existing MSOs
on the same basis to create a level playing field within
the industry. The counter view may be that such
classification may not be required as it may complicate
the process. 

halaaMik¸ caUMik ek p`vaoSaI emaesaAao ko saMcaalana kI sqaapnaa ko
ilae pUMjaI kI AavaSyaktayaoM saMcaalana ko xao~aoM pr inaBa-r krtI hO̧  yah
Anaumaana yaaogya hO ik saMcaalana ko p`arMiBak p`staivat xao~ ko saaqa ]nakI
naoTvaqa- kI AavaSyaktayaoM BaI iBanna hao saktI hO.

tdanausaar saMcaalana ko xao~ ko AaQaar pr emaesaAao kI EaoiNayaaM
hao saktI hOM.phlaa raYT/Iyastr ka emaesaAao hao sakta hO jaao kma sao
kma Anaok rajyaaoM kao kvar krto hue doSa ko baD,o ihssao maoM ApnaI saovaayaoM
p`dana kr rha hao.[saI trh rajyastr ko emaesaAao hao sakto hOM ijanaka
ek rajya maoM saMcaalana ka xao~ hao.AaOr sqaanaIyastr pr eosao emaesaAao hao
sakto hOM jaao iksaI BaI ijalao yaa ]sako ihssao kao kvar krto hOM.

jaOsaaik }pr ]llaoK ikyaa gayaa hO emaesaAao kI ]prao@t tIna
EaoiNayaaoM maoM sao p`%yaok ko ilae AavaSyak inavaoSastr kvaroja ko xao~ ko
AaQaar pr mah%vapUNa- $p sao iBanna haogaa¸ ijasamaoM ek AiKla BaartIya
emaesaAao ko pasa AavaSyak inavaoSa ko ]cca str ko baad emaesaAao kI
Anya dao EaoiNayaaM haoMgaI.[sailae¸ ek dRiYTkaoNa ek p`vaoSaI emaesaAao ko
saMcaalana ko vaaMiCt pOmaanao ko Anausaar p`vaoSa str kI naoTvaqa- kI AavaSyakta
kao zIk krnao ko ilae hao sakta hO jaOsao ik AavaSyak nyaUnatma naoTvaqa-
AiKla BaartIya emaesaAao ko ilae ]ccatma haogaa AaOr ]sako baad
rajyastr ko emaesaAao AaOr kma sao kma ijalaastr ko emaesaAao ko ilae.

jaOsaaik }pr sao spYT hO ik vat-mana maoM emaesaAao kao AiKla
BaartIya AaQaar pr saMcaalana ko ilae pMjaIkrNa p̀dana ikyao jaato hOM.Aba¸
yah pirdRSya hao sakta hO ik yaid saMcaalana ko p̀staivat xao~ ko AaQaar pr
nyaUnatma naoTvaqa- kI AavaSyakta inaid-YT kI jaatI hO tao AiKla BaartIya
AaQaar pr laa[saoMsa p̀dana nahIM ikyao jaa sakto hOM.Anya pirdRSya yah hao
sakta hO ik nyaUnatma naoTvaqa- kI AavaSyakta kao inaid-YT krnao ko baad BaI¸
AiKla BaartIya AaQaar pr laa[saoMsa idyao jaato hOM.eosaa [sailae hO @yaaoMik
yaid kao[- Aavaodk sqaanaIya yaa xao~Iya str pr kama krnaa caahta hO tao ]sa
str pr saMcaailat krnao ko ilae AavaSyak naoTvaqa- ka pta lagaanao ko baad
AiKla BaartIya AaQaar pr laa[saoMsa idyao jaa sakto hOM.dao saMBaaivat pirdRSya
hOM. pirdRSya 1: jahaM ek p̀vaoSakta- emaesaAao ijalaastr yaa rajyastr pr
kama krta hO AaOr QaIro–QaIro Apnao kvaroja ka ivastar krta hO.pirdRSya
2: jahaM ek emaesaAao bahurajyaIya saMcaalana ko saaqa Sau$ haota hO AaOr
jaOivak AaOr [na–Aagao-inak ³ivalaya AaOr AiQagàhNa ko maaQyama saó  ivakasa
ko maaQyama sao raYT/Iyastr pr Apnao ixaitja ka ivastar krta hO.pirdRSya 1
maoM ek bahu–strIya naoTvaqa- AavaSyak hao sakta hO jabaik pirdRSya 2 maoM
eklastr ka naoTvaqa- pyaa-Pt haogaa.

yaid saMcaalana ko xao~ ko AaQaar pr pMjaIkrNa p`dana krko ek
nayaI vyavasqaa banaayaI jaatI hO tao ]Vaoga ko BaItr ek samaana Avasar
banaanao ko ilae maaOjaUda emaesaAao kao BaI ]saI AaQaar pr vagaI-kRt krnao
kI AavaSyakta hao saktI hO.p`itvaad yah hao sakta hO ik [sa trh ko
vagaI-krNa kI AavaSyakta nahIM hao saktI hO @yaaoMik yah p`iËyaa kao
jaiTla banaa sakta hO. 


